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Overview

Somalia's consumer spending patterns reflect the country's economic structure,
income levels, and ongoing recovery from decades of conflict. Household
consumption represents the largest component of Somalia's GDP, highlighting its
critical role in the economy.

Current Consumer Spending Indicators
According to the most recent data from Trading Economics and the World Bank:
e Household Final Consumption Expenditure: 13,549,224,800 USD in 2023

e Household Consumption as Percentage of GDP: Approximately 70-80% of
GDP

» Per Capita Consumption: Relatively low compared to regional and global
averages

Historical Trends

Somalia's household consumption expenditure has shown consistent growth over
the past decade:

o Steady year-over-year increases from 2012 to 2023

o Particularly strong growth between 2020 and 2023
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o Growth rate of approximately 5.2% in 2022

o Consumption levels more than doubled between 2012 and 2023

Consumption Patterns by Category

While detailed breakdowns are limited, available information suggests the
following patterns:
Food and Essential Goods
o Food expenditure represents the largest share of household spending
» High proportion of income spent on basic necessities

» Significant impact of food price inflation on household budgets

Housing and Utilities
o Growing expenditure on housing, particularly in urban areas
o Limited access to reliable utilities affecting spending patterns

» Increasing costs for water and electricity services

Telecommunications
» Relatively high spending on mobile services and internet

» Mobile money transactions representing a significant portion of economic
activity

e Growing consumption of digital services

Transportation

o Limited formal transportation infrastructure affecting spending patterns
o Fuel costs representing a significant expense for many households

e Informal transportation services dominating the sector

Urban-Rural Disparities

Significant differences exist between urban and rural consumption patterns:
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» Urban households typically have more diverse consumption baskets
e Rural households allocate higher proportions of spending to food

e Access to goods and services varies substantially between urban and rural
areas

* Remittance-receiving households show different consumption patterns

Factors Affecting Consumer Spending

Several structural factors influence Somalia's consumer spending patterns:

Income Constraints

e Limited formal employment opportunities affecting disposable income
e High dependency on remittances for many households

« Significant income inequality affecting consumption patterns

Price Volatility
» High inflation rates affecting purchasing power
e Vulnerability to international price fluctuations, particularly for food and fuel

e Currency depreciation impacting the cost of imported goods

Market Access
e Limited retail infrastructure in many areas
e Supply chain disruptions affecting product availability

o Security concerns limiting market access in some regions

Recent Developments

Recent factors affecting consumer spending include:
e Impact of drought conditions on food prices and agricultural income
e Growing urbanization changing consumption patterns

o Expansion of formal retail options in major urban centers
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» Increasing digital payment adoption affecting consumption behaviors

Future Outlook
The trajectory of Somalia's consumer spending will likely be influenced by:

o Overall economic growth and stability

Success in poverty reduction efforts

Development of domestic production capacity

Climate resilience affecting food prices and agricultural income

Expansion of formal retail and service sectors

While consumption growth is expected to continue, the composition of spending
may gradually shift as the economy develops and diversifies.
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